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1996 2z
JEEEEE DISTRICT OF COLUMBIA GOVERNMENT

Corporation Franchise Tax Return |lwemsmm DEPARTMENT OF INANCEANDREVENUE | W
DATE RECEIVED
Taxable year beginning 19, and ending 19 “
| MAME OF CORPCRATION - D.C. BUSINESS TAX. NUMBER R
If less than 7 numbers, add »
zeros 10 the telt,
D.C. ADDRESS {Number, Street, and Zip Code) FEDERAL 1.D.
NUMBER —
MAILING ADDRESS {Number, Street, Gity, and Zip Code} NUMBER OF BUSINESS LOCATIONS TYPE OF BUSINESS
In the Ouiside lhe
Districl: District:
READ INSTRUCTIONS BEFORE PREPARING RETURN [NON BUSINESS ITEMS TO BE ALLOCATED)
1. GROSS RECEIPTS, LESS RETURNS AND ALLOWANCES o N 1
2. GOST OF GOODS SOLD (Schedule A} AND/OR OPERATIONS (Attach Schedule) 2
| 3. GROSS PROFIT FROM SALES AND OPERATIONS — Line 1 minus Line 2 3
g 4. DIVIDENDS (Schedule C): Less Subpari F Income [See Instruclions) 4
fg 5. INTEREST . 5
“~| % GROSS RENTAL INOOME 6
$ 7. ROYALTIES 7
8 8. (a} NET CAPITAL GAINS [Altach Gopy of federal Schedule D) . B{a)
a {b) ORDINARY GAIN [LOSS) FROM PART 1l, FEDERAL FORM 4797 (Attach Copy ol Form 4797} - 8{n)
9. OTHER INCOME (Attach Schedide) 9
10. TOTAL GROSS INCOME — Add Lines 3 through € 10
° 1. COMPENSATION OF OFFICERS {Schedule E) 1
12. SALARIES AND WAGES 12
H1] 13. REPAIRS 13
E 14, BAD DEBTS (See Insiruclions) 14
L 15 RENT 15
5 16, TAXES {Schedule 1} 6
g 17. INTEREST - , 17
O | 18. CONTRIBUTIONS {Attach Schedule) 18
> g 19, AMDRTIZATION (Altach federal Form 4562) 19
z ZQ 20. DEPRECIATION (Attach federal Form 4562) 20
g 6 21."DEPLETION (Attach Schedule) 21
o 8 22. ADVERTISING 22
] W | 23. PENSION, FROFIT-SHARING PLANS 23
¢ (O[22 GTHER DEDUGTIONS fAttach Scheaute] 24
8 25, TO"I‘AL DEDUCTIONS — Add Lines 11 through 24 25
E): 26. NET INCOME (Line 10 minus Line 25} 26
I 27. NET OPERATING LOSS DEDUCTION 27
2 28. NET INCOME AFTER NET OPERATING LOSS DEDUCTION (Line 26 minus Line 21 28
f: 29. [2) NON-BUSINESS INCOME (Attach Schedule) 5 =
< {b) EXPENSES RELATED TO NON-BUSINESS INCOME {Attach Schedule)
3 {c) 23a} minus 29(b) [Attach detaiied schedule and explanation)
!g 30. NET INCOME SUBJECT TO APPORTIONMENT [Line 2B minus 28(ch 13 30
8 3. D.C. APPORTIONMENT FACGTOR [from Line 5, Scheduie K). If none, enter Yzero.” H
I:: 32. NET INCOME FROM TRADE OR BUSINESS APPORTIONED TO THE BISTRICT {Line 30 mulliplied by Line 37} 1 g
,-ﬁ 33. PORTION OF LINE 28{c) ATTRIBUTABLE TO D.C. (Submit schegdule) 33
EE 34. TOTAL BISTRICT TAXABLE INCOME — Ling 32 plus or minus Line 33 . 3 34
35. TAX {8.975% of Line 34). I kess than $100.C0, enter $100.00 a5
——— 36. .{8) TAX PAID, IF ANY, WITH APPLICATION .FOR EXTENSION -OF TIME . $ - . - ’ 5 36(a)
{b) 1996 ESTIMATED TAX PAYMENTS 26(0)
{c) ECONOMIC DEVELOPMENT ZONES INCENTIVE CREDIT [From Schadula Dy ) J6icy
’ |>< 37. ADD LINES 36{z), 35(b) and Jic) AND ENTER TOTAL 5 a7
;S 3B, TAX DUE {Line 35 minus Line 37 il Line 35 is greatar than Line 37) $ 36
|30 PENALTY [5 ! INTEREST !s [ TOTAL PENALTY AND INTEREST __ _ . B
40. TOTAL DUE ADD LINES 38 AND 38 PAY iN FULL. 40
41. OVERPAYMENT (Line 37 minus Line 35 il Line 37 is greater than Ling 35 . 3 41
42a. GREDIT TO}1857 ESTIMATED TAX P—I$ |42h TO BE REFUNDED — Line 41 minus Ling 428. |$ 42(b)
Under penalties of law, including criminal penalties for faise statements and tax praparer penattiss under D.C. Code §22-2514 and §47-181, of s8q., | doclare that | have exammes his return and, to
tha best of my knowlsdge and belisf, it is true, comect, and cornplate. ¥ prepared by & perscn other thari the taxpayer, this declamtion is based on all information aveilabls to the prap
SIGNATURE OF OFFICER TITLE DATE
CORPORATE
SEAL SIGNATURE OF PREPARER {Other than Taxpayex) ADDRESS - DATE

MAILING INSTRUCYIONS: Make check payable 1o the D C. Treasurer . [inciods D.C buslsss tex number ans iax YR o0 your phyment). Mail Ihis relurn and paymen! o the bepanment ol Finance and Revenue. Ben Frapkin
Station, £.0. Bax 601, Washingion, D.C. 20044-0601. on or belore the 15¢h day of the Ihird month tollmeeing the ciose of the loabie year

- AT AR Pas &
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Schedule |--TAXES  es instruction for Line 16)

Page 3
EXPLANATION AMOUNT EXPLANATION AMOUNT
§ 3
TOTAL (enter on Line 16, page T ... ................... 3
Schedule J—RECONCILIATION OF NET INCOME REPORTED IN FEDERAL AND DISTRICT OF COLUMBIA RETURNS
1. Taxable income belore net operaing foss deduction and special
deductions (Page 1 of Federal refurn} ........... .. ... 5 7. Total taxable income reported (Line 34. page 1) . ... $
UNALLOWABLE DEDUCTIONS AND ADDITIONAL INCOME
2. Stale INCOME TaXeS . . ... ..o oo NONTA?(ABLE INCOME AND ADDITIONAL DECUCTIONS
3. District of Columbia income taxes and franchise taxes imposed 8. Net income apportioned or allocated outside the District
by D.C. Revenue Act of 1947, as amended . .... ... ... of Columbia ....... ... .. .. . .. ... ..
4. Interesi on obligations of states, territories of the U.S. or )
any Political Subdivision thereof .. ... ... ........... 9. Other nontaxable income and additional deduciions
5. Other unaliowable deductions and additional income (itemize):
{itemize):
(a) (a)
v (b}
6. TOTAL (Lines 105 .......... ... oo, $ 10, TOTAL (Lines 7to 9)..... e 3
Schedule K—APPORTIONMENT FACTOR  (Sece instructions) (Carry all factors to six decimal places)
Col. 1 Col. 2 Col. 3
TOTAL N D.C. -~ -FAGTOR
. . {Col. 2 divided by
1. PROPERTY FACTOR: Average value of real estate and tangibl personal property Cof. 1)
owned or rented to and used by the corperation (Financial institutions do not com-
plete this item) ... . k) b3 2y
2. PAYROLL FACTOR: Total compensation paid or accrued by the corporation .. 3 3
3. SALES FACTOR: AN gross receipts of the corporation other than gross receipts
from items of non-business ncome .. ... ... ... ... ..., $ $

4. SUM QF FACTORS: (Add Column 3)

5. APPORTIONMENT FACTOR: Line 4 divided by 3; or 3 reduced by the number of factors witheut denominator
Financial institutions vsing a two factor formula should divide Line 4 by 2.

Note:

SUPPLEMENTAL INFORMATION

1. STATE AND COUNTRY OF INCORPORATION

2. DATE OF 1NCORPORATION

FOR PERIOD COVERED BY THIS RETURN:

3. IRS SERVICE CENTER WHERE FEDERAL INCOME TAX RETURN WAS FILED

4. THE CORPORATION'S BODKS ARE IN CARE OF

5. LOCATED AT

6. During: 1995, has the Internal Revenue Service made or proposed any adjusiments
in your feceral income tax returns, or did you file any amended returns with the

Internal Revenue Service? [T Yes 0 No. [f "“Yes™, sepaately submit a detailed

O Detailed statement submitted on:

slatement, unless previously submitted, to the address shown in instruction E.

(date}

7. Is this corporation affilialed with 2 partnership Yes Ne If yes, explain:
or another corporation? ]
8. Is this return made on the accrual basis? O 3 I not, state basis used: [ Cash Basis O Other (specify)
9. Did you filea franchise lax return with the District of Columba. [0 [ If not, state reason: — —_—
for the year 18357
10. Did you withhotd D.C. income tax from the wages of yowr O [ If not, state reason:
employees during; 19967 .
11. Have you fled annual information returns, forms 1086and O O
1088, pentzining to payment of dividends and interest for} 19967
12. (a) Has business been temminated? 0O O i yes, explain and give date;
(b) Have you moved out of D.C.? 0O D
13. Did you file a;1996 D.C. Arena fe relurn? O




Schedule L—BALANCE SHEETS

-:BEGINNING-OF TAXABLE YEAR
AMOUNT -2} (B} TOTAL

<[ g, ;Bmldmg an -other hxed'd'eprec'nablé assets
.(a) LESS Accumulaled depreuahon

 strom Fetleral Form 1120)
¥ elow musi e identified by account




CORPORATION FRANCHISE TAX RETURN

GENERAL INSTRUCTIONS

IMPORTANT
The corperation franchise tax rate is 9.975%.

A corporation is allowed a deduction for Subpart F income {as defined in
Section 952 of the Internal Revenue Code of 1986) for taxable years after
12/31/94.

All items in Form D-20 must be completed, otherwise, the return will be
sent back to you. Do not use phrases such as ''see attached schedude.”

A. CORPORATIONS REQUIRED TO FILE A FRANCHISE TAX
RETURN: Generally, every corparation {including small busmesses, profes-
sional and S corporations) carrying on or engaging in any trade, business
or commercial activity within the District or receiving income from District
sources, including activities in the District that benefit an affiliated entity
of the taxpayer is required to file a franchise tax return, Form D-20, unless
the right to exemption has been established. Whether a corporation is car-
rying on or engaging in a trade or business within the District 15 determin-
ed by the nature and extent of the corporation’s activities within the Distriet
conducted by its own employees or through agents or other representatives.

Financial institutions are liable for filing corporation franchise tax returns.
Institutions carrying on business inside and outside the District shall ap-
portion net income on the basis of a two-factor formula (refer to Payroll and
Sales Factors, pages 4 and 5).

Services performed for subsidiary corporaticns constitute carrying on a trade
or business. Therefore, dividends received from such subsidiaries are con-
_sidergd to be business income subject to taxation.

A corporation will be considered to be engaging in a trade or business and
will be required to file a return if it has or maintains an office, warehouse
or other place of business in the District; or if it has an officer, agent, or
" uther representative with anoffice or other place of business in the District.
However, the words “trade or business” do not include sales of tangible per-
sonal property by a corporation if the carporation does not have or main-
tain an office, warehonse or other place of business in the District; or does
not have goods in the District in 2 warehouse or on consignment {or similar
agreement); and does not have an officer, agent, or other representative with
an office or other place of business in the District, provided, for purposes
of this exclusion, the words “agent” or "representative’” shall not include
an independent broker engaged in soliciting orders in the District for '*more
than ope principal” and who hdds himselffherself out as such.

Notwithstanding the foregoing exclusion from the words “trade or business,”’
it is not necessary for a corporation to have an office or other place of business
in the Districtin order to berequired to file a return. If a corporation derives
income from work done or services performed within the District, or from
any type of business activity in the District, other than sales of tangible
personal property, or receives income from District sources, a return is re-
quired to be filed. In this regard, income from sales of tangible parsonal pro-
perty to the United States Government is congidered to be mcome from a
District source unlkess:

1. the principal place of business of the corporation s located outside the

District,;
2. Lthe property is delivered from places outside the District; and

3. the property is for use outside the District.

~—Corporations that heve been granted anexemption from D:CHranchise taxes —

are subject to tax on unrelated business income if such income is taxable
under section 511 of the Internal Revenue Code.

B. RATE AND MEASURE OF TAX: The amount of the franchise tax is
determined by applying the effective rate to the total taxableincome, which
is the sum of (a) the portion of the totel net income from trade or business
fairly attributable to buainess done in the District and (b} other net income

69

-bank.

from District sources. The minimum tax payabls shall be $100. How to deter-
mine the total taxable income is explaired in the specific instructions.

C. WHEN AND WHERE TO FILE THE RETURN AND PAY THE
TAX: The franchise tax return together with full payment for the tax due
must be submitied on or before March 15 for calendar year filers, and the
fifteenth (15th) day of the third {3rd) month following the close of the tax-
able year for fiscal year filers. If the due date falls on a Saturday, Sunday,
or legal holiday, the refund is due the following business day.

The return and payment should be mailed to the Department of Finance
and Revenue, Ben Franklin Station, P.0. Box 601, Washington, D.C.
20044-0601. Make check or money order payableto the [.C. Treasurer. Write
on the payment your D.C. Business Tax Number, D-20, and tax year.

D. EXTENSION OF TIMETO FILE: Anextension of time to file a return
may be requested by filing District Form FR-128 on or before the due date
of the return. Copies of a federal request of extension of time to file.are not
acceptable.

E. FEDERAL ADJUSTMENTS AND AMENDMENTS: The law requires
that if in 1996 the Internal Revenue Service made or proposed any adjustments
in your federal income tax returns or you filed an amended return with the
Internal Revenue Service, you must submit within 90 days thereafter, separate-
Iy from your eurrent franchise tax return, a detailed statemnent of adjustment
or an amended return, Form D-2030X. Mail to the Department of Finance
and Revenue, Audit Division, P.O. Box 556, Washington, D.C. 20044,

Be sure to include on any separately submitted statements, your business
name and address, your D.C. Business Tax Number and tax period involved.

F. PENALTIES AND INTEREST; The law prescribes severe crimisal
penalties for failure to file a return, for filing a false or fraudulent return,
or for attempting to defeat or evade the tax.

The civil penalty for failure to file a return on time or failure to pay any
tax due is 5% of the unpaid portion of tax due for each month, or fraction
thereof, that such failure to file ar pay continues, but not more than 25%
of the tax due.

In the case of a substantial understatement of tax, there shall be added to
the tax an amount equal to 20% of the amount of any underpayment at-
tributable to the vidlerstatement. ‘There is a substantial understatement
of tax if the amount of the understatement exceeds the greater of (a) 10%
of the tax required to be shown on the return or (b} $2,000. Understatement
means the excess of the amount of tax required to be shown on a return,
or determined through an audit or review, over the amount of tax imposed
that is shown an any original or amended return, less an overpayment, credit,
or refund.

Tax Preparer Penslty provisions enacted in Public Law 10-115 {D.C. Code,
§ 47-162) provide for a tax return preparer penalty when liability is
understated. Penalties are assessed whenever a tax preparer prepares a
return or claim forrefund based on an unrealistic position; where the appli-

cable law or regulation should have been known by the preparer; or where

relevant facts for the position are not adequately disclosed. Penalties range
from 350 to $10,000.

Interest at therate of 1.5% per month, or portion of & month, must be paid
on any tax that remains unpaid after the due date of the return. Interest
is computed from the due date of the return to the date of payment and ap-
plies even though an extension of time may have been granted in which to
file the return

Fee for Dishonored Checks—A $5ﬁ.00 fee will be imposed if a check in pay-
ment of any obligation due the District of Columbia is not hanored by your

G. SIGNATUREAND VERIFICATION: Thereturn must be signed by
an authorized officer of the corporation. A receiver, trustee, or assignee
must sign any return that hefshe is required to file on behalf of a corpora-
tion. The return must alsc be signed by any person who prepared the return
for compensation. If a retun is prepared by a firm or carporation, it should
be signed in the name of suchentity. Thisrequirement does not apply when
a return is prepared by a regular employee of the taxpayer,
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Page 3

DEDUCTIONS

Deductions are allowed only to the extent of their relation to income sub-

" ject to the corporation franchise tax and subject to the limitations prescrib-
ed .by-the-Internal-Revenue “Act-of - 1986 either directly of through the
inclusion of such income in the determination of the District of Columbia
apportionment factor.

In connection with each of the following items of deduction, enter the total
deductions allowed under District Law.

Enter on Line 29{b) deductions related to the income allocated within or
withont the District of Columbia.

11. 'COMPENSATION OF OFFICERS: Enter the amount of compensa-
tion for all officers as shown in Schedule E, page 2 of the return. Include
compensation for services rendered to the taxpayer in any other capacity,
except salaries connected with the production of U.S. Treasury Security in-
come included in Line 29({b).

12. SALARIES-AND WAGES: Enter the amount of salaries and wages
not deducted elsewhere in the return, except salaries connected with the pro-
duction of IS Treasury Security income, which are to be included in Line
25(b). Wages used to compute the credit on Schedule D of the return are
not allowable,

13. REPAIRS. Enter the cost of incidental repairs, including labor, sup-
plies, and other items that do not add to the value or appreciably prolong
the life of the property. Expenditures for new buildings, machinery, equip-
ment, or for permanent improvements or betterments that increase the value
or appreciably prolong the life of the property are chargeable to capital
account.

14. BAD DEBTS: Bad debts are to be treated in the same manner as for
federal tax purposes and allowed to the same extent allowed under the In-
ternal Revenue Code. A copy of the schedule submitted with your federal
return must be attached to your D-20.

15, RENT: Enter the amount of rent péid or accrued for business proper-
ty in which the corporation has no equity. If any property is leased from
an-affiliated: corporation, or from one of the stockholders, furnish the name
and address of the lessor, the amount of rent paid and a description of the

property rented.

16. TAXES: Enter taxes as reported in Scheduie I. The following taxes
are not allowable deductions and are not to be included in Schedule I on page
3 of this return;
{a} All income and excess profits taxes.
(b} Franchise taxes imposed by this corperation franchise tax law.
lc} Taxes assessed against local benefits of a kind tending to increase
the value of the property assessed,

17. INTEREST: Enter interest paid or accrued on business indebtedness.

If the corporation has income from investments in securities or other pro-
perty not subject to this franchise tax, the amount of interest expense sub-
ject to apportionment shall be the proportion of the total interest paid or
accrued that the average value of all assets, other than ssid securities or
other investments, bears to the average value of the total assets of the cor-
poration, and the remainder shall be entered on Line 28(b). For this purpose,
average values should be obtained by adding the beginning and ending values
of assets shown in the balance sheet for the tax period and dividing by two,
or they may be compnted by using the daily balance method or any other

method which is of supportable validity. Attach s schedule showing this ~

computation,

18. CONTRIBUTIONS: Enter the amount of contributions or gifts actually

paid within the taxable year to or for the use of any religious, charitable,
scientifie, literary, military, or educationsl institution, and of which no part
of the net income inures to the benefit of any private shareholder or

— _individual. The deduction for contributions meay not exceed 15% of net in-

come before malsing any deductions for contributions. Detailed information
concerning contributions and gifts must be reported in a seperate schedule
te be attached to the return. Contributions carry overs are not allowed.

19. AMORTIZATION: Amortization will be allowed to the same extent
it-is allowed on your federal income tax return. Attach schedule of amor-
tization,

20. DEFRECIATION: Enter the amount of depreciation claimed on federa]
Schedule 4562. The aliowance does not apply to inventaries, stock-in-trade
or land. Attach copy of Schedule 4562.

71

You must use the same depreciation method wsed on your federal income
tax return if such method is approved by the Internal Kevenue Service,

The basis for computing depreciation-shall he the-sume basis used for feders)
income tax purposes.

21. DEPLETION: Depletior: will be allowed to the same extent. it is allowed
on your federal income taxreturn. Attach a schedule Lo explain how the
depletion allowance was determined.

22. ADVERTISING: Enter the amount paid or incurred during the year
for advertising. Tobe deductible, advertising expenditures must be ordinary

- -and -necessary and bear a-reasonable relation to the business activities.,

23. PENSION AND PROFIT-SHARING PLANS: Enter arnount of con-
tributions made to an employees’ pension, profit-sharing, stock bonus or an-
nuity plan. These contributions are deductible to the same extent as they
are for federal income tax purposes.

24. OTHER DEDUCTIONS: Enter the total amount of other deductions
allowed by law and connected with the production of business income sub-
ject to franchise tax. Deductions directly and indirectly connected with the
production of non-business income, as well as International Banking Facility
deductions, should be entered on Line 29(b) and detailed in a schedule to
be submitted with the return.

ALLOCATION OF NON-BUSINESS INCOME

1. Rents and royalties from real or tangible personal property, gains and
profits from the sale of property, interest, dividends, rents and royalties from
patents, copyrights, trademarks, service marks, secret processes and for-
mulas, goodwill, franchise and other like property, certain sales of tangible
personal property to the United States Government, and any other income
from sources within the District, to the extent that they constitute non-
business income, shall be allocated as provided in the following paragraphs
2 through 8. ’

2. {a} Net rents and royalties from real property located in the District are
allocable to_the District.

(b} Netrents and royalties from tangible personal property are allocable
to the District: {1) to the extent that the moperty is utilized or located
in the District or (2} in their entirety if the taxpayer's commercial
domicile is in the District and the taxpayer is not taxable in the state
where the property is utilized.

The extent of utilization of tangible personal property inthe District is deter-
mined by multiplying the rents and royalties by a fraction, the numerator
of which is the number of days of physical location of the property in the
District during the rental o royalty period in the taxable year and the
denominator of which is the number of days of physical location of the pro-
perty everywhere during allrental or royalty pericds in the taxable year, If
the physical location of the property during the rental or royalty period is
unknown or unascertainable by the taxpayer, tangible personal property is
utilized in the statein which the property was Jocated at the time the rental
or royalty payer obtained possession.

3. {a} Gains and losses from salesor other dispositions of real property {other
than realty used in the trade or business whether held for sale or other-
wise) located in the District, are allocable to the District.

{b} Gains and losses from sales or other dispositions of tangible personal
property (other than tangible personal property of any kind used in
the trade or business whether held for sale or otherwise} are allocable
to the District if: (1) the property had a situs in the District at the
time of the sale, or {2) the taxpayer's commercial domicile is in the
District and the taxpayer is not taxabl in the state the property had
a situs, -. i

EL

(c

'sonal property {other than intangible personal property of any kind
used in the trade or business whether held for sale or otherwise} are
allocable to the District if the taxpayer's commercial domicile is in
the District.

4. Interest and dividends of a non-business mature derived from sources
within the District are allocsble to the District unless specifically excinded
from taxation and subject to apportionment as business income.

6. Rents and royelties from patents, copyrights, trademarks, sorvice marks,
secret processes and formulas, goodwill, franchises and other like property
sre allocable if not derived from a trade or business activity, or used in

Gains and losses from sales or other dispositions of ntangible per-.-.



the trade or business; such royalties shall be allocated according to where
the patent is situated or used, or where the copyrighted material is-publish-
edorused. If the District is the commerdal domicile of a corporate entity
not subject to tax anywhere else, then such rents or royalty income are
allocable to the District.

6. Tncome from sales of tangible personal property to the United States
Government by a corporation that has its principal place of business out-
side the District isincome from District sources if the property is delivered
from places outside the District for use in the District.

7. Al other non-business income derived from sources within the District
shall be allocable to-the District

8. Where income is allocable within and without the District, all expenses,
losses and other deductionsincurred in the-production of such income shall
be similarly allocable. Losses incurred in the production of non-business
sneome. shall be aliowed if profits from such transaction would be taxable
under the law.

SCHEDULES

SCHEDULE D—ECONOMIC DEVELOPMENT ZONE
INCENTIVES CREDIY

The Economic Development Zones Incentive Amendment Actof 1988 allows
a qualified business a credif.against its business franchise tax liability, A
qualified business is an incorporated business.approved as qualified under
Section 5 of the Economic Development Zoné Incentive {EDZI) Amendment
Act of 1988. You MUST complete the Schedule I} and include the necessary
attachments with-your return. The following credits are allowed under the
EDZI Amendment Act:

1. A gualifiedbusinessis allowed 2 credit agdinst.the corporation franchise
‘tax in an 2mount equal to 50% of the wages of all certified-employees
who meet the equirernents of Section 10{b) of the EDZI Amendment Act
of 1988. ... . .. . Ty ST
A gualified business is allowed a credit against the corporation franchise
“tax in ‘an amount-equalito.50%:of the:insurance:premiums attributable...
to ali:employees for Which it obtains employer liability insuranee. undey,
‘the District of Columbia Worker's Compensation Act.of 1979. .
-3, Asmqualified:businessi(lessor)is:dllowed a:Teni dit’agdinst-the corpora:
 tion franchise tax. Thecredit-allowed is:the.difference betweern the ren-
-+ stal-market vdlue of:thespace actugily’leased to:ailicensed-nonprofit-child: .
.care center-and the:actual rent indicated on:theileas agreement.as in-
dicated in the Council resolution approving-the -qualification of the -
‘business. /A-nonprofit.child care center is:a.child devélopment center defin-.
-ed in ‘Section 10 of the EDZI Amendment Act.of 1988, o

I yau are cl:;iming the EDZI-credit against your franchise tax liability, you

MUST .attach-to the return you file: -

1. A copy of the:Council Resolution approving
‘more -of the credits:claimed;

9 <Certification of éligible-employess issued by the Department of Employ-.

'”\‘N!

the gualification for one or

A complete Economic Development Zones Incentive Credit ‘Schedule.™
A credit carry farward is;provided. in the-Schedule for unused credit Trorm
-+ sprevious year o

SCHEDULE .J—Reconciliation of Net Income Reported ‘in federal and
District of Cohimbia Returne: Furnish required informetion so:as to account

- forall variations bebween:thenet incomereported on the federal return and
. District retum. ) ' - .

. -trade or business within:and without the District mustuse the three factor

"’ formula to apportion’business income to-the District. ‘Corporations domicil-

od in the District-and not-subject to'tax anywhere else are.to apportion 100%

.of their nat -business income-to the District,-and sllocate 100% of their non-
siness income ‘to theDistriet. ™. ;"'5' WA

‘business

rporatio
et s yppertioriall trade: i Bt Distr
miiltiplying the income’by:a fraction, the numerator of whichis the proper
£y ‘factor pluathe payrollfactor plua the-sales factor, and the denominator

denominator. -

“AppactionmentFactor: :Corporations carrjringétheiru: :

.of which is- three :reduced *by ‘the number -of :factors, if any, having ne 2
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A. PROPERTY FACTOR. (1) The property factor is a fraction, the
numerator of which is the average value of the taxpayer's real and tangible
‘personal property owned by or rented to the taxpayer and used by the tax-
payer in.the District during the taxable year, and the denominator of which
is the average value of all the taxpayer’s real and tangible personal-proper-
ty owned by or rented to the taxpayer and used by the taxpayer during the
taxable year, except that neither the numerator nor the denominator of the
property factor shall include property, or any portion thereof, which is not
used to produce business income.

{2} In the case of transportation eompanies, the numerator of the property
factor, in-addition to-other property described in (1).above, shall include suci
portion of the average value of vehicles, rolling stock, aircraft, watercraft of
all kinds, and otherequipment used by the taxpayer during the taxable period
to transport persons and property within and without the District:as the total
miles per unit of equipment:traveled.in the District by each class of such pro-
perty bear to the total miles per unit of equipment traveled everywhere by
each respective class of such property. In the case of raiiroad companies,
the.classes of property referred to :above shall be those classes required to
be reported far District personal property:tax purposes pursuant tothe Act
of December 15, 1945, 59 Stat..610 {Section 47-1512 D.C. Code, 1981).

{3) Where property iis.used in any activities the incoms from which is
aliocable or apportionable partly under D.C. regulations, the taxpayer may
employ, subject to the approval:of the Department of Finance and Revenue,
or the Department of Finance and Revenue may require the-useof any method
which will reflect properly the partion of the average value thereof to be us-
-ed in arriving at the property factor. :

{4) ‘Property owned by the taxpayer is-valued at its original cost to the
taxpayer plusthecost of additions and fmprovements. If the original cost
.of-any-propertyto'the taxpayer is;not determinable or:is;zero,:such:proper-
ty shall be'valued by. the Department.of Finance and Revenue:at-an-amount
-equal to itsmarket value at:the time of acquisition by thetaxpayer. Pro-

- -perty-rented-to the:taxpayer is-valued:at:cight:times-the :net'..annqg"]:rentai

_rate, which isthe annual:-rental rate paid’by the taxpayer less any annual
srental:tate'reéeivediby the taxpayerfrom:subrentalsi-provided that such
:rental-ant subrentairates arereasenabie. Theterm “het.atmual tental rate”
iincludes :amounts paid-or -accrued for the usewr-rental :.6f the property.or
acilitiessofzanother whether:paidiasrent reasondble:compensation for use

_or’by.any other-designation, :and'whether:paid pursuant’fo:statutory enact-

~ment, lease:dr‘rental agreement:ofany kind,.contract,.or-otherwise. However,

payments:forleased property which:are.capitalizedifor federaltax purposes,
"arenot considered:rent andwill-onlybe included in thisfactor to theextent
.of its capitalized <value ‘for-federal tax ;purposes. “1f the Pepartment of
Finanece and Revenue determines that anynet.annual rental rate or subren-
tal rate is unreasonable, orif a nominal orzeroateis charged, it may deter-
tnine and apply suehrental rate as will reasonably reflect the value of the
property rented by the taxpayer. o

_[5) The:average value.of property .shall be determined by averaging the

values at the:beginning.and-ending-of the;tax period but.thetaxpayer may

-use, subject.to the-appr i the Department of Finance and Revenue, or
heDepartiertoiEmna d/Revenieimay:requirethesaveraging-of. mon--

thly ‘or quarterly -values during the:tax period if reasonably necessary to
flect erly ithe:average.of the taxpayer’s property. - b

‘B. PAYROLLFACTOR. (1) The payroll factor isa fraction, the numerator
-of which:is the total:compensation paid-or accrued by the taxpayer in the
‘District during the taxable year-and the denominator of which:is:the total
compensation paid or accrued by the taxpayer everywhere during the tax-
able year, exept that neither the numerator nor the denominater of the
“payroll factor shall includs compensatiof Paid ot accrued to employees for
_personal services rendered in the production.of non-business income. -Com-
-pensation paid or.accrued other'thanin cash-ghall be valued atits fair markei
walue as.of:the-date of payment.or accrudl. Payments:toindependent con-
ctors:Argnot: 'mgir:!ered in the:computation of @ payroll factor.

angportation companies, the numerator of the payrolt
tor, in addith Tier Compensation Qescibed I paragraph (1) Abovs,
ihall include ssuch :portion :of the 'total compensatiori paid or accrved to
-employees who are amployed .on vehicles, rolling stock, aircraft, watercraft
of all ki i other-egiipmentused by the taxpayer Auring the- taxable
period to transport-persons.and property within and without the District, deter-
inied by applying to:such total compensation the percentage.computed under
lating-tothe portin:of the average vilis of vehicles,
atercraft of all kinds, and other equipmant of tranapaz-
icluded in ‘the-numerator of the.property factor.
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{3) Where compensation is paid or accrued for services the income from

which is allocable or appertionable partly under D.C. regulations, the taxpayer

- may employ, subject to the approval of the Department of Finance and

-Revenue, or the Department of Finance and Hevenue may require the employ-

ment of any method which will reflect properly. the portion thereof to be used
in arriving at the payroll {actor.

{4) Compensation is paid or accrued in the District if—
{a} the individual’s service is performed entirely within the District; or

{b} theindividual's service is performed both within and without the District,
but the service performed without the District is incidental to the in-
dividual's service within the District; or

some of the individual’s service is performed in the District and
{1) the base of operations cr, if there is no base of operations, the place
from which the service is directed or controlled is in the District, or (2}
the base of operations or the place from which the service is directed
or controlled is not in the District or in any state in which some part.
of the service is performed but the individual’s residence isin the District.

{5) In the case-of financial institutions, the payroll factorisa fraction, the
numerator of which is the total amount paid or acerued in the District by the
financial institztion as compmnsation and the denominator of which is the total
amount paid or accrued everywhere by the finaneial institution as compensa-
tion during the taxable year.

Compensation is paid in the District if paid to an employee considered to be
located or as having a regular presence in the District. Any compensation
paid by a financial institution to an employee located in a state in which the
financial institution is not taxable is considered to have been paid in the
District, if the finandat institution has its principa office located in the District.

{c)

C. SALES FACTOR. (1) The sales factor, except for transportation com-
panies, is a fractjon, the numeratar of which is the total sales of the taxpayer
in the District during the taxable year, and the denominator of which is the
total sales of the taxpayer everywhere during the taxable year.

{2} The sales factor in the case of transportation eompanies is a fraction,
the numerator of which is the total revenue units first received by the com-
pany as originating or comnecting traffic at a point within the District plus
the total reveme units discharged or unioaded by the company.at a point
within the District at the termination of the transportation movement or for
transfer to a connecting carrier, and the denominator of which is twice the
total revenue units originated everywhere during the taxable year. One ton
of freight shall constitute one revenne unit; ten passengers shall constitute
one revenue unit. If the company's revenue is predominantly from the
transpertation of passengers, the mmber of passengers loaded and discharg-
ed may be used in lieu of originating and terminating tonnage.

{3) Sales of tangihle personal property, including sales to the United States

Government, are in the District, regardless of the point of passage of title,
f.o.b. point, or other condifions of such sales, f—

{a) ﬁ;operby is delivered or shipI;ed to a purchaser within the District; or
(b} the ultimate destination of such property, after all transportation in-
cluding transportation by the purchaser has been completed, is a point
within the District; or
{c) property is delivered or shipped from an office, store, warehouse, fac-
tory, or other place of storage in the District to a destination cutside
the District and the taxpayer is not taxahle in the state to which the
property is delivered or shipped. ‘
{4) Except for transportation companies, sales other than sales of tangible
- personal property; are-in the District f———
(8) the income-producing activity or service is performed in the District; or

{b} the income-producing activity or service is performed both in and out-
side of the District and a greater proportion of the income-producing
activity or service is performed in the District than in any other state,
based on costs of performance.

_ shown on Line 26 should be inserted on Line 34.

(b} All interest, loan placement fees, discount, net gain and other forms of
gross income from each loan, which is secured primarily by real estate,
are considered located in the District if the predominant part of the
security property is or will be located in the District.

{c} All -interest, loan placement fees, discount and nit gein from each
unsecured loan and each loan secured primarily by tengible or intang-
ble persondl property, or any participating interest tharein are considered
to be located in the District if the loan is originated in the District.

{d) In the case of a financial institution whose commercial domicile is in
the District, income from securities, investments, money market in-
struments or from any other source not recuired to be apportioned out-
side the District, is considered to be located in the District. Such income
shall-include ut not be Yimited to interest, dividends and net geins,

{e) Al fees, commissions, service charges end other forms of gross income
from the sales of depository or financial services are considered to be
loeated in the District if the service is performed in the District. Sales
or services rendered in two or more taxing jurisdictions shall for pur-
poses of the numerator be included in the numerator of the jurisdiction
in which the greater portion of the income-producing activity is perform-
ed, based on costs of performance.

{f) Gross income from the lease of tangible property is considered to be
located in the District if the property is located in the District.

All income deseribed above located in a jurisdiction where the financial in-
stitution is not subject to tax is considered to be located in the District if
the principal office of the financial institution is located in the District.

D. General —If the application of the allocation and apportionment instruc-
tions produces a tax that is not fairly representative of the extent of the tax-
payer's tax liability from trade or business in the District or
income from non-business sources within the District, the taxpayer may peti-
tion for, or the Department of Finance and Revenue may require, with respect
to all or any part of the taxpayer’s trade or business or nen-business income,
if reasonable— i

{1} separate accoumting, unless the entity is conducting a unitary business;
{2) the exclusion of any one or more of the factors;

{3} the inclusion of one or more additional factors which will fairly repre-
sent the extent of the taxpayer’s trade or business in the District; or

(4) the employmment of any other method to effectuate an equitable alloca-
tion and apportionment of the taxpayer's income.

Supplemental information (Page 3 of Form D-20k . Submit answers to all ques-
tions contained in this schedule. The law reguires the reporting of federal
adjustments within 80 days of final determination. If changes in the federal
incorne tax return have been made or proposed and the adjustments have not
been previously reported to the Department of Finance and Revenue, submit
such adjustments, separately from your return, in accordance with general
instruction E. ; T

SCHEDULE L—Balance Sheets: Submit balance sheets as of the beginn-
ing and end of the taxable year. They should eonform with the corporation’s
books and records, and should agree with the same schedule on the
Federal income tax return.  Any variation must be explained in a statement
attached to the Form D-20.

SCHEDULE M—Reconcilistion of Income and Analysis of Unappropriated
Retained Earnings per Books: Complete this schedule with required infor-
mation. The schedule should conform with a similar schedule on the corpora-
tion’s Federal income tex return. . .. _ . _____ . . - =

FRANCHISE TAX COMPUTATION

26, NET INOOME: Enter on Line 26 the Net Income {Line 10 less Line
25). If the total net income is from a trade or business carried on entirely
within the District, and no entries are made on Lines 27 thru 31, the figure

{5) The Sales Factor in the case of financial inatitutions is # gross income
factor, being a fraction, the numerator of which is the financial institution’s
gross income located in the District during the taxable year and the
denominator of which is the total gross income of the finemeial institntion dur
ing the texable year.

(8} A financial institution whose commercial domicile is in the District and
iz subject to tax in ancther jurisdiction, shall include in the numerstor
of the income factor for the District any income not required by the other
jurisdiction to be included in the numerstor of an income factor.

73

27. NET OPERATING LOSS DEDUCTION: Net operating loases
generated before or after 1988 can be carried farward and decucted on D.C.
returns in arriving at apportionatle income, Net operating losses generated
after 1988 eamnot be carried back to tax years beginning or ending prior to
January 1, 1988. Net opereting losses passed through to stockholder-owners
and allowed on their individual returns are not allowed to be deducted on the
D.C. corporation return.

2942, Complete in accordance with instructions on the return,



%%k DISTRICT OF COLUMBLA GOVERNMENT
Smme DEPARTMENT OF FINANCE AND REVENUE

CORPORATION
DECLARATION OF ESTIMATED FRANCHISE TAX

TRANSACTION NUMBER

D-20ES

TREASURER. Mail to D.C. Government, Corporation Estimated
Franchise Tax, P.O. Box 86019, Washington, D.C. 20090-6019.

-Return- this voucher—with-check-or -money -order-payable -to-D.C. - -

-SEE- - INSTRUCTIONS -FOR -APPLICABLE - INSTALLMENT
DUE DATE. Voucher must be filed even though there is no payment
due as 2 result of a credit carried forward from previous year.

D.C. BUSINESS TAX NUMBER 1. Estimated tax for thisyear ..._......... :
1
2. Credit carried forward from :
previcus year . . .. ... . \
TAX YEAR VOUCHER NO. . T
3. Amount of tax due thia installment , , ., .. :
3| “1{4. Amount of eredit 1o be applied to |
this installment . . ... ... ..., . 1
5. Amount of this instaliment payment !
. - e i mne e = —f  (Line 3yninue Line 4} ... 0., L . :
.
~inti i
SIGNATURE DATE
Ak DISTRICT OF COLUMBLA GOVERNMENT D-20ES TRANSACTION NUMBER
[ANCE AND
—— DEPARTMENT OF FiN. REVENUE CORPORATION
DECLARATION OF ESTIMATED FRANCHISE TAX
Return this voucher with check or money order payable to D.C. SEE INSTRUCTIONS FOR APPLICABLE INSTALLMENT
TREASURER. Mail to D.C. Government, Corporation Estimated DUE DATE. Voucher must be filed even though there is no payment
Franchise Tax, P.0). Box 96018, Washington, D.C. 20090.6019. due a5 & result of a credit carried forward from previous year,
D.C. BUSINESS TAX NUMBER 1. Eatimated tax for thisyear .. ......... :
1
2, Credit carried forward from :
Previous year . . . . ... ... ..ol ... |
TAX YEAR VOUCHER NO. T
- ——— 3. Amount of tax due this installment . ... .. :
2 4. Amount of credit to be applied to \
thie ingtallment . .. .. ............. i
6. Amount of this instaliment payment !
{Line 3minus Lime 4) . .. ... ... ..... :
SIGNATURE DATE
N NUMBER
DISTRICT OF COLUMBIA GOVERNMENT D-20ES | TANSACTION
— DEPARTMENT OF FINANCE AND REVENUE CORPORATION

DECLARATION OF ESTIMATED FRANCHISE TAX

Return this voucher with check or money order payable to D.C.
TREASURER. Mhail t¢ D.C. Government, Corporation Estimated
Franchise Tax, P.O. Box 96018, Washington, D.C. 20080-8018.

SEE INSTRUCTIONS FOR APPLICABLE INSTALLMENT
DUE DATE. Voucher must be filed even though there is no payment
due g6 a reselt of a credit carried forward from previous year.

D.C. BUSINESS TAX NUMBER

[

. Estimated tex for this vear

1

. Credit carried forward from

previous year

. Amount of tax due thizs installment

U pE—

2
TAX YEAR VOUCHER NO. 3
3 4

. Amount of credit to be applied 1o

this instaliment

. Amount of this installment payment

{Line 3 minus Line 4}

BIGNATURE

DATE

75



—_—— mmsacnon P«UM.BEH
_DISTRICT OF COLUMBIA GOVERNMENT. 1=

h--check - or smoney--order spayable-to DC - 2BEE- ‘INSTRUC'I‘IONS FOR APPLICABLE - INSTALLMENT
ai :D:C.- Government,*Corporation 'Eahmat.ed DUEDATE.-Voucher.must be/filed.even.though thereis o, ;payment
0‘ Box’!96019 Wash:ng‘ton. 220090:6019; saeredits l:arned'forward*!'rom previous-year -+ -

‘€ IBUSINESS TAXINUMBER '~

[2.°Credit carried forward l‘rom
| previous-year ...... ..

I
1
S : ;

([TAX YEAR | . VOUCHER NO. I
: - - - X[ R
:
t

‘3.7;:.Amount o! Aax; due th:s msta]lmenl
i

{4, :amount.of: creditito be:apgli
- zthis:installment

\ P - S ‘Amount:of:this: instaﬂmenl paymem Y oA
[ ; - :{Line:3:minns Line 4) - e :

~SIGNATURE -~




FR-128 1996

TRK
Extension of Time to File

SN DISTRICT OF COLUMBIA GOVERNMENT ||
D.C. FRANCHISE OR PARTNERSHIP RETURN | SESBM DEPARTMENT OF FINANCE AND REVENUE |

Taxable year heginning 18 and ending

DATE RECEIVED

19

ENTITY NAME

D.C. BUSINESS TAX NUMBER

NUMBER AND STREET OR RURAL ROUTE

FEDERAL 1.D. NUMBER

CITY OR TOWN, STATE AND ZIF CODE

1. A 6-month extension of time untf

Application for Extension of Time. Submit this form slong with your payment of any tax due as shown on Line 6§ below.

15, 1887, for the calendar year 1996; or 2 6-month extension of

time unti 19

‘a Cofporation Franchise Tax Return, Form D-20.
{1 Unincorporated Business Franchise Tax Return, Form D-30.

for a fiseal year ending 19 is
hereby requested to file the following District of Columbia retum {check one}:

0O Partnership Return of Income, Form D-65.

3. Franchis estimated tax payments (include overpayment

2. Total tax hability for the tax period... ... ... ....... .. . . ..

eredit). ...

5. Total payments and credits. Add Lines 3 and 4........ . ... ...

6. Balence due (Line 2 minus Line 5. Payment in full nmst be submitted with this form or your applicetion request
will not be accepted. {Note: You will be subject to failure-to-pay penslty on any amount of tax due in excess of
the amount peid with this extension request).. .. ... . ... ... ... .

Taxpeyer(s) Signature(s) (See instractions.)

Date

INSTRUCTIONS

PURPOSE—A taxpayer must use Form FR-128 to request
a 6-month extension of time in order to file a Corporation
Franchise Tax Return (Form D-20), Unincorporated
Business Franchise Tax Return (Form D-30), or Partner-
ship Retum of Income (Form D-65).

WHEN TO FILE—The application for extension of time
to file must be submitted on or before the due date of the
return.

WHERE TO SUBMIT RETURN—Mail the completed
FR-128 with your payment of any tax due to the Depart-
ment of Finance and Revenue, 441 4th Street, N.W., Suite
8108, Washington, D. C. 20001. Be sure to moperly sign
and date the FR-128.

" APPLICATION FOR EXTENSION OF TIME—A

6-month extension of time will be granted if you complete
the form properly, file it on time and PAY with it the
amount of tax due shown on Line 6. You need only submit
one application form. Do not file in duplicate. However, a

———copy must be attached to your return - when filed: A separate

application must be submitted for each retum. Blanket re-
quests for extensions will not be granted.

- APPLICATION FOR ADDITIONAL EXTENSION OF

TIME—No additional extension of time will be granted
beyond the 6-month extension of time, unless the taxpayer
. is outside the continental limits of the United States,

FEDERAL EXTENSION FORMS—The Department of
Finance and Revenue does not accept copies of federal

application forms. YOU MUST USE THIS APPLICA-
TION FORM ONLY,

PENALTIES—The penalty for failure to file a return on
time or faiture to pay any tax due is 5% of the unpaid

- partion of tax due. The penalty is computed for each month,

or fraction thereof, that such failure to file or pay continues,
Penalty shall not exceed 25% of the tax due.

INTEREST—Interest at the rate of 1.5% per month or
portion of a month (18 percent per annum) must be paid
on any tax not paid on time, Interest is computed from the
due date of the retumn even though an extension of time
to file the return is granted. :

following:

* CORPORATION
Any designated or authorized officer of the corporation,

SIGNATURE—THe application must be signed by the

* UNINCORPORATED BUSINESS .
Any owner or member of the unincorporated business.

* PARTNERSHIP
Any member of the partnership.

H receivers, trustees in bankruptcy, or assignees are in
contrel of the property or business of the organization,

such receivers, trustees, or assignees must sign the appli- _

cation.



